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Importance of accurate records

IRS finds many taxpayers do not properly report
their capital gains and losses

e In past GAO reports to Congress, GAO found that 38% of
taxpayers misreported capital gains and losses:

— 2/3rds under reported gains
- 1/3 over reported gains
e Main reasons for errors:
— lack of accurate record keeping
- due to miscalculation of adjusted cost basis



What determines a security’s cost basis?

Common determinants of cost basis:

e Amount paid of each purchase of the security
e Any dividends reinvested into the security

e Any non-taxable distributions (i.e., return of
capital)

Stock splits, spin-offs or mergers

Any sales

Any transfers

As the result of inheritance



Cost basis example

e \What would the cost basis be of a security
with the following history —
- purchased on several different occasions
— dividends reinvested
~ later split its stock
— sold part of the stock position
- And finally part of the security gifted to a charity?



Transaction history...

Portfolio Activity Ledger for IAM Demo Portfolio 2 --

Used for Security Dropdown

@ MName D All Securities l::'l All History D Entire Portfolio Transactions |N1 Types - | Period | Include All Dates -
() Symbol @ Current Partfolio @ OpenOnly (@ Individual Asset | Select Asset | Aflac [AFL] - |

Date Security Activity Quantity Unit Price Comm  Dollar Amaount MNotes Save Balance-Ciy Balance-Cost
02/15/2022 ﬁ Aflac Reinvestment 205100 64.55388 13240 W Save 333.39380 859063 | =
05/17/2022 ﬁ Aflac Income/Reinvest 13320 % Save 333.39380 8,590.63
05/17/2022 @ Aflac Reinvestment 233600 57.02055 133.20 & Save 33572080 872383
068/23/2022 @ Aflac Income/Reinvest 134.00 % Save 335.72080 8,723.83
08/23/2022 @ Aflac Reinvestment 217570 61.58037 134.00 L Save 337.90550 8,857.83
11/15/2022 @ Aflac Income/Reinvest 134.80 % Save 337.90550 8,857.83
11/15/2022 @ Aflac Reinvestment 1.91900 70.24492 134.80 ) Save 339.82450 899263
02/14/2023 @ Aflac Income/Reinvest 14238 ) Save 339.82450 8,092.63
02/14/2023 @ Aflac Reinvestment 201600 T70.62500 142.38 ) Save 341.84050 9,135.01
05/14/2023 E Aflac Income/Reinvest 14322 1) Save 341.84050 9,135.01
05/14/2023 @ Aflac Reinvestment 218100 65.66713 143.22 B Save 34402150 927823
08/22/2023 @ Aflac Income/Reinvest 144,48 % Save 344.02150 9,278.23
08/22/2023 @ Aflac Reinvestment 1.95710 73.82351 14448 & Save 34597560 942271
11/14/2023 ﬁ Aflac Income/Reinvest 14532 % Save 345.97860 942271
11/14/2023 @ Aflac Reinvestment 1.77610 81.81972 14532 W Save 347.75470 9,568.03
01/16/2024 [ 7] Afiac 000 S Save &




Security Cost Basis ....

Security Basis - Tax Lots
Preview
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Print Setup... Page Page Pane Qut = In  Layout=
File Print Zoom Export
Afe [y AFL 05132021 1.91800 55918 0725 83717 160.57 5332 o7 163 -
Aflac AFL 08/172021* 1.88800 57125 167.91 83717 158.14 3023 46.55 171 242
Aflac AFL pERL e 1.82600 37283 108.57 3.0 15875 ble 4820 181 217
Aflac AFL 02/152022% 205100 64354 132.40 83.717 171,70 33.30 20,68 145 192
Aflac AFL  05A72020% 2.33600 57.021 13320 83717 195 56 6236 4682 8 167
Aflac AFL 08232022 217370 61589 134.00 83.717 182.14 4314 3303 245 140
Aflac AFL 111520225 191900 70245 13480 83717 160.63 2585 19.18 16.1 147
Aflac AFL 02/14/2023# 2.01600 70.623 14233 83.717 168.77 26.39 18.33 202 082
Aflac AFL  05142023% 218100 65.667 wmn 8 182,39 3937 2749 430 068
Aflac AFL 08222023* 1.95710 73.824 144.43 83.717 16334 18.36 13.40 364 040
Page 4 of 4 Security Basis - Tax Lots for Aflac 01/16/2024
1AM Demo Portfolic 2
Acquisition Unit Total Market Market Unrealized ki Annl Years
Tvpe/Security Svmhal Date Quantity Cost Cost Price Value Gain/Loss G/L % G/L Held
Aflac AFL| 111142023 177610 21.820 14332 8317 148.69 331 232 14.0 0.17
Totals 83.717 2011296 19,344,903 20427 1426
‘%ﬁh Dollar Cost Averaging -




What determines a security’s holding period?

e \When a security is sold, the taxpayer must
identify the holding period for the property.

e Holding period is the amount of time that the
security was owned by the investor, beginning on
the day after the property was acquired and
including the day the property was disposed of
by the taxpayer.

e Holding periods of one year or less are
considered short-term.

e Holding periods of more than one year are
considered long-term.



What determines a security’s holding period?

Why is knowing the holding period so important to
investors?

e Capital gains tax rates are lower for long-term gains
than they are for short-term gains:
- The current Federal LTCG rate is usually 15%.
- STCG are taxed at regular income - Federal income tax rates
(vary between 10% to 35%).
e The goal is to defer the capital gain tax as long as
possible, so the money can continue to grow.



What is meant by lot-by-lot accounting and why does
this type of record keeping matter?

e One of the many benefits of an accurate and up-to-date
record keeping system is the ability to access the raw data
In a useable format.

e This is particularly important when considering the tax
consequences of your investment decisions.

e Investment Account Manager helps by providing:

— Lot-by-lot assignment when making partial sales -
e FIFO (First In, First Out); Specific ID;
e Minimum or Maximum gain

e Average Cost Methods for mutual funds - both single and
double category methods



Making effective tax decisions with Investment Account
Manager

e Definitions:

- Lot-by-lot accounting: One of the more
useful features provided by Investment
Account Manager is the ability to track each
purchase record (i.e., specific transaction lot)
separately. Each lot's purchase date,
quantity, cost, etc. are all tracked as individual
records in IAM. This provides you with a very
useful tax advantage when applying sales.



Example of lot-by-lot accounting...

Page 1 of 4 Security Basis - Tax Lots for Aflac 01/16/2024
IAM Demo Portfolio 2

Acquisition Unit Total Market Market Unrealized % Annl Years
Tvpe/Security Svmbol ate Quantity Cost Cost Price Value Gain/Loss GL % GL Held
Aflac AFL 08152005 190.00000 21118 401248 83.717 15,906.23 11,893.75 296.42 7.8 18.43
Aflac AFL 08152005 10.00000 21.118 21118 83.717 837.17 625.99 29642 7.8 18.43
Aflac AFL 02152006 0.82020 23.775 19.50 83.717 68.66 49.16 252.10 7.3 1793
Aflac AFL 05172006 0.83320 23.464 19.55 83.717 69.75 50.20 256.78 7.5 17.68
Aflac AFL 08232006 0.90880 21.578 19.61 $3.717 76.08 56.47 287.97 8.1 17.41
Aflac AFL 11/15°2006* 1.09260 22149 2420 $3.717 91.47 67.27 27798 8.0 17.18
Aflac AFL 02142007 1.16820 24.037 28.08 83.717 97.80 69.72 24829 76 1693
Aflac AFL 081572007 1.09550 28.528 31.25 83717 $1.50 &5.45 19344 638 i6.43
Aflac AFL 11142007 1.03200 30.388 31.36 $3.717 $6.40 55.04 175.51 6.5 16.18
Aflac AFL 02152008 1.16600 31.595 36.84 83.717 97.61 I 60.77 16496 63 1593
Aflac AFL 05/192008* 1.11760 33.080 3697 $3.717 93.56 56.59 153.07 6.1 15.67
Aflac AFL 08182008 126320 29.378 311 $3.717 105.75 68.64 18456 7.0 1542
Aflac AFL 05182009 0.27800 1212 476 83.717 2327 18.51 388.87 14 1467
Aflac AFL 08172009 3.08200 20.931 64.51 §3.717 258.02 193.51 29997 10.1 1442
Aflae AFL 11162009 299400 21.690 6494 $3.717 250.65 185.711 285.97 100 14.18



Sale application methods provided by Investment
Account Manager...

e Lot-by-lot accounting enables you to consider the tax
consequences of selling partial positions.
e As mentioned previously, Investment Account Manager

helps you tax-plan by lot assignments...
e FIFO (First In, First Out); Specific ID;
e Minimum or Maximum gain

e Average Cost Methods for mutual funds - both
single and double category methods

— Let's take a look at these methods...



Select from several sales methods to minimize or
maximize realized gains ...

Multiple
lots
listed for
easy
review
and sale
method.
Lots can
be
sorted
by
holding
period
and/or

unit cost.
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Trade Date Sale Prce E2.500
Secutity Symbol MNet Sale Amount E.250.00
Security Description
Chaantity Sodd Sort by Holdsng Period Long to Short v
Chuantity Left to Apply Sort by Unit Cost Lower to Higher -
Date Acquored Haldwg Penod ket Lo Quantity Held lieu:nrlt:.' Apphed Realzed Gaan or Less Flermam fig Cost
Q5182000 Long Term 1r122 1000000 000000 (.00 21108~
o0& 572011 Long Term 17305 4.193480 {0.00000 0.00 T2.57
06/19/2012 Long Term 19.387 4, 74600 0.00000 000 8038
08172000 Long Term 20.931 LE3020 00000 000 18.50
111472011 \Lung Term 208 3.83600 0.00000 Q00 8052 &
Total 32440810 {.00000 Ll 9 001.60
Minimum Gain First-1n First-Out 'Sp-r-cl"’l-; 1]
Maximum Gain Last-In First-0u
Monay Market Account Scpount Balance
| W] Depasitto:  Portfolio Cash $4398750 ~ Heip Cancel
Settlement Date | 01182024

1]

Sale Transaction - Specify Sale Method o

g

— gy
ol | g

iE

T T
Pk | B

ol

THTETETE




Tax Planning Reports
-

e Income Received: The Income Received Report
tracks the investment income and capital gain
distributions received by securities in your portfolio.
Users can customize the information listed on this for
reporting period, portfolios to include, asset types to
include, and filtering activity by portfolio or individual
asset. The report segregates securities according to
type, and provides totals based on the range
selected for the report.



|deal for tax filing!
All the information you
(or your CPA) needs.

ngnum Zoom View

Print Export Document
Date Range - 01/01/2023 Thru 12/31/2023
Taxahle NonTaxable Gain Distributions Other
TvpeSecurity Interest  Dividends Interest  Dividends Short-Term Long-Term Income Total
Exchange Traded Funds
IUH 18hares Core S&P Mud-Cap ETF 20920 920 20
R 1Shares Cora &P Small.Cap ETF 82430 92430
VW0  Vamgoard FTSE Emerpmg Markess 631.60 651.60
Total Exchange Traded Fands 2.575.10 2.575.10
Mutual Funds
DODGX Dodge & Cox Stock Fund 1.605.51 17.06 1,257 68 1.605.51
LSBRX Loomit Sayles Bond Fund 101163 101163
VFISX Vanpguard Short Tenm Treasury F 38.65 3865
VWELX Vanguard Wellmgton Fund 1,100.06 473 1,836.65 1.100.06
Total Mutual Funds 3,775.85 21.81 309433 377585
Common Stocks
AFL Aflae 57540 375.40
CBU Community Bank 220,00 22000
HBAN Huntngton Bancthares ncorpor 20925 20925
MRVL Marvell Technology Inc. 8300 63.00
TGT Target 1,090.00 108000
Tatal Common Stocks 215765 215765
Totals: 8,308.60 2181 309433 8,508.60




Tax Planning Reports
-

e Sold Securities: The Sold Securities Report
compiles important information regarding the sales
of securities for a given portfolio. Users can
customize the information listed on this report for
reporting period, portfolios to include, asset types to
include, and filtering activity by portfolio or individual
asset. Sales activity is separated based on Short
Term Activity or Long Term Activity.



|deal for tax filing!
All the information you
(or your CPA) needs.

Sold Securities
Page1ofl IAM Demo Portfolio 2 01/16:2024
Date Range - 01/01/2023 Thru 12/31/2023

Purchase  Sale Years Unit Total Unit Sale Realized % Ananl
S ecurity Date Date Held Quantity Cost Cost Price Proceeds  Gain/Loss GL % GIL
Short Term Activity
Marvell Technology Inc. 11282022 09142023 0795 35000000 43139 1509849 55970 1958950 449101 2074 388
1QVIA Holdings Inc. 09142023 11292023 0.208 50.00000  214.520 1072600 214590  10,729.50 350 0.03 01
Total Short Term Activity 25824.49 3031900 449451 17.40
Long Term Activity
Vanguard Short Term Treasury F - 04142010 09142023 13427 1,000.00000 9.893 989320 9750 975000 14320 -145 01
Community Bank 02142008 091472023 15.592 250.00000 21231 530765 43850 1096250 565485 106.54 48
Total Long Term Activity 15,200.85 20,712.50 3,511.65 36.26
Total Net Activity 41,025.34 5103150 1000616 2439




Putting it all together for more effective tax decisions

Organized accurate record keeping:

e allows you to effectively manage the tax
implications of your investment decisions in both
taxable and non-taxable accounts;

e with lot-by-lot purchase detail, investors can not
take advantage of several IRS approved
methods to reduce capital gain taxes.

e optimize gift and estate planning strategies.

e weeding and feeding your investment portfolio for
long term successful results!



Try IAM Free: 60 day download
www.investmentaccountmanager.com

INVESTMENT
ACCOUNT MANAGER

THE SOFTWARE e
SOLUTION FOR
INVESTING

) FREE TRIAL DOWNLOAD
Since 1985, Investment Account Manager offers the tools you

need to provide centralized portfolio management for stocks,
bonds, mutual funds, exchange traded funds, options, cash
and more. Start a today!




